Growth in the number of mobile subscribers
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mented an effective interconnection regime.

Thisis reinforced through service licence
rights and obligation for interconnection.

Through the legal requirement for designated
operators to have a TRA-approved standard ref-
erence offer, significant reductions in intercon-
nect and wholesal e access charges have
occurred over the last couple of years which
have flowed to the retail level - resulting in
reduced pricing, increased value for money and
service innovation.

Historically Batelco's control over access to
land corridors required for the deployment of
telecommunications infrastructures has effec-
tively prevented or materially restricted the
ability of other licensed operators to dig trench-
es and lay duct infrastructure.

This control has been removed and a consor-
tium of other licensed operators has started lay-
ing competing alternative duct infrastructures.

In order to minimise cost and environmental
impact and to accelerate the deployment of
alternative infrastructure, the TRA has also
issued a regulation for wireless mast sharing.

Access to internationa capacity has been
restricted through capacity agreements and
access via Batelco.

However, this year agreement has been
reached with two new sub-sea-cable systems to
land in Bahrain and the TRA has initiated legal
proceedings to ensure access to an independent

cable landing station,
hosted within Batelco's
property.

The combined affect
of these actions will
increase the diversity
and resilience of inter-
national capacity avail-
able in the Kingdom
and significantly reduce
cost for all licensed
operators.

These will result in
lower retail prices,
greater speeds and the
removal of download
thresholds for internet
users.

By the end of the
first quarter of next
year, the TRA will have
implemented Local
Loop Unbundling, pro-
viding other licensed
operators direct access
to the Batelco copper
access network.

The process will have
taken approximately a
year.

Allowing other
licensed operators to
replace Batelco as the
service provider for
fixed broadband and
voice services will
increase end-user choice
and enhancing the competitive landscape.

Moving towards an ex-post retail tariff
regime, the TRA isissuing retail tariff notifica-
tion regulation and competition guidelines.

These clearly articulate the pro-competitive
nature of the regulatory environment in
Bahrain, providing detailed statements concern-
ing anti-competitive behaviours and their iden-
tification thus ensuring robust safeguards
against abuse of dominance.

Carrier pre-selection has been available in
Bahrain for a number of years effectively
allowing end-users access to alternative service
providers for certain types of calls, such as
international .

Thiswill be complimented by “call-by-call’
selection (carrier selection) during the early
part of next year.

These market-opening initiatives have
allowed for significant development and com-
petition in the provision of international call
services.

Performance in the telecommunications sec-
tor

Telecommunications revenues increased by
6.3 per cent between 2007 and last year and
have doubled since market liberalisation in
2003.

Last year they exceeded BD303 million
(Figure 1).

Sector revenues represent about 3.5 pc of
Bahrain’s Gross Domestic Product.
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Growth in the broadband subscribers
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on for consumers

TRA statistics indicate a four pc growth in
the number of employees between 2007 and
2008 and 37pc growth since liberalisation
(Figure 2).

Mobile subscribers exceeded 1.4min
December 2008. Based on an estimated 1.1m
population, this represents a mobile penetration
rate of 131pc..

The mobile market in Bahrain is predomi-
nantly prepaid. Prepaid subscribers represented
84% of mobile subscribers at the end of 2008.
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The number of broadband subscribers
increased by 50pc between 2007 and last year
and 635pc since 2004.

Broadband subscribers reach 110,000 sub-
scribers at the end of last year. There were more
than 114,000 internet subscribers at the end of
last year, of which 96pc were broadband and
4pc were dial-up subscribers.

TRA statistics show strong growth in interna-
tional outgoing minutes - between 2005 and
2008 international traffic grew by 300pc.

Congratulations

to

His Majesty King Hamad Bin Isa Al Khalifa

His Royal Highness Prince Khalifa Bin Salman Al Khalifa

The Prime Minister

His Royal Highness Crown Prince Salman Bin Hamad Al Khalifa

Deputy Supreme Commander

and the people of the Kingdom of Bahrain

on the occasion of

National Day

MOHAMMED ARIF AL BASTAKI
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